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Main results

Main corporate
changes

and broadening
of the area of
consolidation

1* Half Year Report of the Board of Directors

The most significant data of the first six months of 2001, calculated on the basis of
a comparable area of consolidation, may be reported as follows:

Consolidated revenues totaled 997.7 billion Lire, a 13.5% increase, when compared
with the same period last year.

The gross operating margin (profit before interests, taxes, depreciation and
amortization) was disclosed as 111.4 billion Lire at 30 June 2001 (11.2% in
proportion to net revenues), compared to 93.2 billion Lire at 30 June 2000
(approximately 10.6% in proportion to net revenues); growth thus stands at 19.5%.

The pre-tax results show a profit of 7.8 billion Lire for the period ended 30 June
2001 versus a loss of 18.5 billion Lire in the same period of the previous year.

As regards the financial data in general, it should be noted that the first six months
of any year are less favorable in terms of revenues and cannot be compared to the
year as a whole; in fact, the revenues earned in the first six months of 2000
represented about 42% of the yearly total (pro forma data as at 31 December 2000)
and the highest profitability is historically associated with sales made in the second
half of the year.

The main event occurring in the first six months of the year was the acquisition of
the Kenwood Group, market leader in Great Britain and international specialist in
the sector of appliances for food preparation, likewise active in the sector of
cleaning and ironing systems; the takeover bid was completed in the month of May
and resulted in the acquisition of complete control. Through said acquisition the
De’Longhi Group has gained a leadership position in two strategic segments -
cooking and food preparation and home cleaning and ironing - and a major
opportunity for profitable growth thanks to the important synergies to be derived
from access to a manufacturing facility in China, the complementarity of products
and an increased buying capacity.

With regard to the data provided in the statements annexed to the semi-annual
report, it should be pointed out that the takeover of Kenwood and other acquisitions
closed at the end of December 2000 have significantly enlarged the perimeter of
consolidation and therefore the balance-sheet data for the period ending in June
2000 are not comparable with the data of June 2001; consequently, in accordance
with current rules for financial disclosure, it was decided to compare the balance
sheet for the period ended 30 June 2001 with the balance sheet presented in the
approved consolidated financial statements as at 31 December 2000.

Financial data are also presented in comparison with the approved income
statement for the year ended 31 December 2000, which does not account for the



The household
appliance market(*)

Performance

acquisitions; for the sake of comparison, and to allow a fair assessment of
performance, the data for the period ended 30 June 2000 have been reconstructed
on the basis of a uniform area of consolidation, extended to include Kenwood and
companies acquired at the end of December 2000; the financial data thus derived
are unaudited. Consequently, the comparative comments provided in this directors'
report on performance refer to pro forma financial data for the period ended 30
June 2000.

In Europe the demand for cooking and food preparation products, house cleaning
products and ironing systems increased of 4.5% in the first six months of 2001. The
Espresso Coffee Machine and Deep-Fryer markets enjoyed particularly strong
growth, 14.5% and 8% respectively.

The sectors mentioned reveal an upward trend in average prices, reflecting a
demand that is often oriented toward products of higher value, whereas greater
price competitiveness is to be seen among products in the medium-low price range.

The American household appliance market grew by more than 4%; more
specifically, cooking and food preparation products saw a 4.2% rise, while average
prices showed a downtrend in numerous segments, falling on average between 3
and 4%.

In the air-conditioning sector, an unfavorable season hindered growth in the
European market. Italy maintained a more positive trend, though the market dipped
slightly in the second quarter; however, prices fell off by about 8%.

(*) Source: Nielsen, GFK, NPDINTELECT, ANIMA, COAER, EUROVENT

Below we provide a reclassification of financial data. It should be noted that they
are pre-tax data and that the figures shown for the year 2000 are based on pro
forma data.

06/2001 % of sales 06/2000 % of sales
(pro forma
data)
(Bill. of Lire) (Bill. of Lire)

Net revenues 997.7| 100.0% 879.3 | 100.0%
Consumption (495.1) | (49.6%) (405.1) | (46.1%)
Costs for services and other expenses (238.4) | (23.9%) (236.7) | (26.9%)
Value added 2642 | 26.5% 2375 27.0%
Labor costs (152.8) | (15.3%) (144.3) | (16.4%)
Gross operating margin 1114 11.2% 93.2| 10.6%
Amortization of consolidation diff. 16.7)| (1.7%) (16.5) | (1.9%)
Depreciation and amortization (others) (47.0) | (4.7%) (48.4)| (5.5%)
Accruals and write-downs (8.3)| (0.8%) (7.3) | (0.8%)
Operating result 394 3.9% 21.0 2.4%
Financial income (expenses) (35.9)| (3.6%) (19.3)| (2.2%)
Extraordinary income (expenses) 5.0 0.5% (20.0)| (2.3%)
Minority interests (0.7 (0.1)% (0.2) -
Before-tax result 7.8 0.8% (18.5) | (2.1%)
EBITDA (gross operating margin minus 103.1 10.3% 85.9 9.8%
accruals and write-downs)




Total revenues

Considering an equal area of consolidation, net revenues were up 118.4 billion Lire
(+13.5%) in the first six months of 2001 compared to the same period of the
previous year.

Business segments
The group's core business is concentrated in the following main segments:

e Heating

e Air conditioning and treatment
e Cooking and food preparation
e Home cleaning and ironing

The tables below illustrate the trends in sales revenues, broken down by lines of
business and geographical regions.

Lines of business

(Millions of Lire) 30 giugno 2000 30 giugno 2001 Difference Change %
Line of business

Heating 80,0 107,2 272 34,0%
Air conditioning and climate control 2924 3024 10,0 3,4%
Cooking and food preparation 3733 418,1 448 12,0%
Horre cleaning and ironing 99,2 122,6 234 23,6%
Others (*) 344 474 13,0 37.8%
Total revenues 879,3 997,7 1184 13,5%

(*) The item “Others” includes revenues from the sale of accessories, spare parts, raw materials, semi-finished
goods and scraps, as well as revenues from services, contingent assets and capital gains, reimbursement of
transport expenses and other sundry income.

Markets

(Millions of Lire) 30 June 2000 30 June 2001 Difference Change %
Geographical region

Italy 292,9 309,0 16,1 5,5%
United Kingdom 1237 1432 19,5 15,8%
Rest of Europe 2450 2699 249 10,2%
USA, Canada, Mexico 79,1 103,0 239 30,2%
Japan 229 26,3 34 14,8%
Rest of the world 115,7 146,3 30,6 26,4%
Total revenues 879,3 997,7 1184 13,5%




Heating

The reported increase of 27.2 billion Lire (+34%) is mainly ascribable to the strong
growth in the sale of oil radiators above all in the United Kingdom, Japan and the
Southern Hemisphere. An upward trend was already visible in the first quarter of
the current financial period and may be attributed to an especially favorable late
winter season.

Air conditioning and treatment

The 10 billion Lire increase (+ 3.4%) is ascribable to the positive trends in the sale
of industrial air-conditioning systems, built-in air conditioners and air treatment
systems, which offset the decline in the sales of portable air conditioners as
compared to the same period of the previous year. Sales of portable air conditioners
were negatively impacted by unfavorable weather conditions in the month of June,
which saw temperatures below the seasonal average; this caused the sell-out to
come later than expected in the trade sector and thus delayed reordering; however,
it should also be pointed out that the sales trend improved toward the end of the
season, in late August, as will be illustrated in greater depth in the paragraph
commenting the events occurring after the financial period.

Cooking and food preparation

The 44.8 billion Lire increase in revenues (+12%) is attributable in particular to the
strong uptrend in the sales of coffee machines in Italy, Japan, the United States and
the United Kingdom, of deep-fryers in Europe, the United Kingdom and the United
States, of electric ovens in Italy, the United States and Japan and of cooking
appliances in general, both in Italy and abroad.

Home cleaning and ironing

Revenues rose by 23.4 billion Lire (+23.6%) as a result of the successful launching
of a new line of high-efficiency electric brooms and the positive market response to
ironing appliances and the new multi-purpose steam cleaner (Triplosimac). The
launching of the new Acquasimac, which vacuums both solids and liquids, has also
produced some good early results.

Kenwood made an important contribution to this sizeable increase with the
revenues of the subsidiary Ariete enjoying a significant growth.

Consumption of raw, auxiliary and expendable materials

In the first six months of 2001, consumption costs rose by 22.2% compared to the
corresponding period of the previous year; their incidence on total revenues
increased from 46.1% to 49.6%. This increase reflects the strong growth in home
cleaning and ironing products — which are associated with lower industrial margins
but have brought excellent results in terms of the final contribution — the increased
weight of finished products among the overall mix of goods purchased and the
trends in exchange rates, with the dollar climbing against the Lira in the first half of
2001, when our purchases in US dollars prevail over sales; the latter are primarily
concentrated in the last two quarters; the average Lira/US$ exchange rates were as
follows:

Ist half 2001  Ist half 2000

Exch. rate ITL/US$ 2,158.47 2,018.47



Analysis of the financial
situation

Finally, we shall note that in the first six months of 2001, sales of portable air
conditioners - which bring higher than average margins - decreased in proportion to
the sales of other products.

Costs for the provision of services

The costs for the provision of services were 1.4% higher in the first six months of
2001 than in the corresponding period of the previous year; their incidence on total
revenues fell from 25.7% to 23%. The above-mentioned increase in the
merchandizing of finished products in the first half of 2001 compared to the same
period of the previous year further contributed to holding down the costs for
services. In the period in question, the Group also maintained its commitment to
investing in advertising and promotion in order to boost trade.

Labor costs
Labor costs rose 5.9%, going from a total of 144.3 billion Lire in the first six
months of 2000 to 152.8 billion Lire in the corresponding period of 2001. Their
incidence on total sales revenues thus dropped from 16.4% in 2000 to 15.3% in the
first six months of 2001. The workforce was made up of an average of 5,329
employees.

Operating result

In the period ended 30 June 2001 the reported operating result was 39.4 billion Lire
versus 21 billion in the first six months of 2000; expressed as a percentage of total
revenues, it amounted to 3.9% in the first six months of 2001 versus 2.4% in the
first six months of 2000. The growth in sales in fact allowed fixed costs to be
absorbed to a particularly large degree, as advantage was taken of the operating
leverage.

Financial expenses (incomes)

Net financial expenses, taking into account gains (losses) on exchange and relative
hedging operations as well as adjustments of a financial nature, rose 16.6 billion
Lire in the first six months of 2001 compared to the same period in 2000. Their
incidence on total revenues went from 2.2% to 3.6% as a result of increased
indebtedness, which is in turn mainly ascribable to the acquisitions described
hereinbelow, all taking place after 30 June 2000; we shall note, moreover, that the
average market interest rates rose by nearly one percentage point. The presence of
positive non-recurrent components in the first six months of 2000 further accounts
for the difference compared to the same period of 2001.

Before-tax result

The before-tax result is shown as a profit of 7.8 billion Lire in the first six months
of 2001 versus a loss of 18.5 billion Lire in the first six months of 2000. This result
is ascribable both to the fact that the extraordinary costs expensed in 2000 are no
longer present and to the positive performance in core sectors, partly offset by the
increase in financial expenses.

Below is a summary of balance-sheet — financial data; once again we note that the
data as at 31 December 2000 reflect the consolidation of the companies acquired at
the end of December 2000 but not the Kenwood Group, acquired at a later time.



30 June 2001 31 December Change
2000
(Bill. of Lire) (Bill. of Lire) (Bill. of Lire)

Trade receivables 668 616 52
Inventories 589 371 218
Trade payables (521) (358) (163)
Other (12) (17 5
Net Operating Capital 724 612 112
Long-term assets:

Intangible fixed assets 853 748 105
Tangible fixed Assets 376 344 32
Long-term investments 16 18 (2)
Long-term liabilities (74) (59) (15)
Net capital invested 1,895 1,663 232
Net equity of minorities (2) @))] (1)
Group net equity (730) (469) (261)
Total non-financial sources (732) 470) (262)
Net financial standing (*) (1,163) (1,193) 30

(*) includes the net interest-bearing financial liabilities to Banks and third parties and the residual
amount payable, without interest, for the purchase of shares at the end of December 2000 (a total of
158.3 billion Lire).

Net operating capital increased by 112 billion Lire in the first six months of 2001.
Considering an equal area of consolidation, the increase amounted to 18 billion
Lire — less than the growth in revenues — and mainly reflects an increase in
inventories, attributable in turn to the larger inventories relating to heating
appliances, which will be sold in subsequent months. The effect of the aforesaid
increase is offset by the decrease in trade receivables, due to the collection of
amounts receivable for products sold toward the end of the year, when sales are
normally at higher-than-average levels.

The ratio of Net Operating Capital to Net Rolling Revenues (12 months), also
taking into account the data relative to Kenwood, fell from 37.6% as at 31
December 2000 to 33% as at 30 June 2001.

The 232 billion Lire increase in invested capital is principally ascribable to the
effects of the Kenwood takeover, which resulted in an increase in intangible and
tangible fixed assets. More specifically, intangible fixed assets grew by 105 billion
Lire in the period compared to the year ended 31 December 2000, above all as
result of the consolidation difference determined by the consolidation of Kenwood.

The net financial standing, which went from 1,193 billion Lire at the end of the

year 2000 to 1,163 billion Lire as at 30 June 2001 - with an improvement of 30

billion Lire - primarily reflects the following extraordinary transactions:

e the acquisition of the Kenwood Group for a total of approximately 234 billion
Lire, which includes the relative indebtedness and acquisition costs;

e the 250.6 billion increase in share capital approved by the shareholders during
the general meeting held on 18 April 2001, subscribed and fully paid in.

Cash flow may, in any case, be summarized as follows:

06/2001 2000
(6 months) (12 months)
Internal financing 74 93




Other information

Changes in Net Operating Capital (18) (43)
Cash flow from investment activities (37) (21)
Cash flow from Net Equity movements 252 -
Change in area of consolidation (*) (244) (708)
Change in translation difference 3 1)
Net change in financ. standing 30 (680)

The increase in the cash flow from investment activities as compared to 2000 is
due to the increase in intangible fixed assets resulting from the capitalization of
stock exchange listing costs and the 18 billion Lire reduction in the financial
receivables reported at 31 December 2000 (consequent upon the collection of a tax
credit).

Introduction of the Euro

In the first six months of 2001, in view of the mandatory adoption of the EURO as
the accounting currency starting from 1 January 2002, the Group went ahead with
its EURO project, which included an analysis of the impact on operational areas
tied to the organizational structure and information systems, the formulation of a
conversion and testing plan and training for people involved in the project.

The project also provided for the conversion to take place during the year to ensure
that the process was handled in the most efficient manner. It was completed in July
2001; the parent De’ Longhi S.p.A and the major subsidiary companies
implemented the conversion to the EURO at the beginning of August 2001 and
have consequently adopted the EURO as their accounting currency .

Information regarding the stock option plan

In the month of July 2001, the stock option plan approved by the Board of
Directors on 12 June 2001 went into effect.

The plan is aimed at a selected group of Italian and foreign executives and
managers employed by the Group, whom were granted an overall total of about
6,900,000 options. Said initiative was based on a decision approved by
shareholders at the extraordinary general meeting of 18 April 2001; the
shareholders authorized the Board of Directors, for a period not to exceed five
years, to effectuate a paid increase in capital by issuing a maximum of 7,500,000
ordinary company shares.

Entitlement to part of the options allocated is conditional upon the holders'
maintaining their working relationship with the Group; the remaining part, ranging
from 40% to 50% of the total, is also conditional on the achievement of some of
the objectives defined within the framework of the 2001 — 2003 Strategic Plan.

Any options granted may be exercised by participants in the plan to an extent of
50% starting from 2004; the remaining50% may be exercised in the year 2005 and
up to 28.02.2006, within the framework of the periods defined.

Increase in share capital and conversion to the EURO.

During the general meeting held on 18 April 2001, the shareholders approved a
share capital increase of 250.6 billion Lire, subscribed and fully paid in; at the
same meeting it was decided to convert the capital into EUROs and to combine the
shares issued by increasing their par value to 3 EUROs. Following the conversion,

7



Events occurring
after the financial period

Prospects/developments
foreseeable in the
financial period

the share capital of the parent company amounts 336,000,000 EUROs divided into
112,000,000 ordinary shares with a par value of 3 EUROs each.

The Italian Stock Exchange admitted the ordinary shares of De’ Longhi S.p.A. to a
listing on the Stock Exchange, with ruling n. 1783 dated 2 July 2001. Trading
started on 24 July 2001. The operation consisted in a public offering of 37,500,000
ordinary shares in De’ Longhi S.p.A. at the value of 3.4 EUROs each; 11,055,000
shares were made available to the public at large and 26,445,000 shares were
privately placed with professional investors in Italy and institutional investors
abroad, for a total counter-value of 246.9 billion Lire.

Following the aforesaid public offering, the share capital of De’ Longhi consists of
149,500,000 shares amounting to a total of 448.5 million EUROs.

As regards sales trends in the air-conditioning sector, following up our previous
remarks we may affirm that the season saw a 7.2% growth in revenues at the end of
August compared to the same period in 2000, thus showing an improvement in
sales compared to what was reported at the end of June 2001.

Based on the information currently at our disposal, taking into account both the
Group's business and financial performance in the period ended 30 June 2001 and
the higher contribution to revenues historically achieved in the second half of the
year, it is reasonable to presume that the results attained over the entire year 2001,
in terms of both revenues and profitability, will be in line with expectations and
continue to follow the current trend, which thus means an improvement over last
year.

As regards the prices of raw materials, they are expected to follow the trend
prevailing in the last few months, marked by a significant reduction in the principal
raw materials.

Finally, we shall point out that some initial steps have been taken to revise the
contract conditions applied by Kenwood's suppliers with respect to finished
products. The Group has succeeded in obtaining a significant improvement whose
benefits will be felt in the second half of the year.

Treviso, 12 September 2001

On behalf of the Board of Directors
The Managing Director
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CONSOLIDATED FINANCIAL STATEMENT DE'LONGHI S.P.A. - BALANCE SHEET

(in Millions Lire)

30.06.2001 31.12.2000
ASSETS
A) RECEIVABLES FROM SHAREHOLDERS 0 0
B) FIXED ASSETS
| - INTANGIBLE FIXED ASSETS 852.958 748.467
Il - TANGIBLE FIXED ASSETS 376.330 344.097
1 - FINANCIAL FIXED ASSETS 31.709 22.679
TOTAL FIXED ASSETS 1.260.997 1.115.243
C) CURRENT ASSETS
I - INVENTORY 589.370 370.539
Il - RECEIVABLES
1) Trade receivables from customers 668.268 615.735
2) From subsidiaries 0 0
3) From associated companies 23.502 2.529
4) From parent companies 6.390 28.413
5) Other receivables 112.727 115.129
TOTAL RECEIVABLES 810.887 761.806
Ill - SHORT TERM FINANCIAL ASSETS 3.426 2.004
IV - LIQUID FUNDS 146.787 128.976
TOTAL CURRENT ASSETS 1.550.470 1.263.325
TOTAL PREPAYMENTS AND ACCRUED INCOME 28.529 23.637
TOTAL ASSETS 2.839.996 2.402.205
30.06.2001 31.12.2000
LIABILITIES
A) SHAREHOLDERS' EQUITY
| - SHARE CAPITAL 650.587 400.000
Il - ADDITIONAL PAID-IN CAPITAL 0 0
Il - REVALUATION RESERVE 0
IV - LEGAL RESERVE 6.300 4.565
V - RESERVE FOR TREASURY STOCK ON HAND 0
VI - STATUTORY RESERVE 0
VIl - OTHER RESERVES 70.032 34.310
VIIl - RETAINED EARNINGS (4.550) 1.937
IX - INCOME (LOSS) FOR THE PERIOD (1) 7.795 27.980
TOTAL GROUP SHAREHOLDERS' EQUITY 730.164 468.792
X - SHAREHOLDERS' EQUITY - MINORITY INTEREST 880 433
XI - INCOME (LOSS) - MINORITY INTEREST 667 204
TOTAL SHAREHOLDERS' EQUITY 731.711 469.429
B) PROVISIONS FOR CONTINGENCIES AND OBLIGATIONS 33.196 21.852
C) STAFF LEAVING INDEMNITY 41.088 37.526
D) PAYABLES
1) Debentures 290.440 290.440
3) Bank loans and overdrafts 834.559 533.006
4) Other financing payables 27.400 26.437
5) Advances 5.228 5.453
6) Trade payables 544.097 357.814
7) Notes payable 55 73
8) Payables due to subsidiaries 2.705 2.704
9) Payables due to associated companies 238 1.369
10) Payables due to parent companies 129.954 413.019
11) Payables due to tax authorities 69.226 74.306
12) Social security payables 9.361 9.887
13) Other payables 79.879 130.515
TOTAL PAYABLES 1.993.142 1.845.023
E) TOTAL ACCRUED LIABILITIES AND DEFERRED INCOME 40.859 28.375
TOTAL LIABILITIES 2.108.285 1.932.776
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 2.839.996 2.402.205
MEMORANDUM ACCOUNTS 19.897 24.254

(1) The income for the half-year ending at June 30th 2001 is before taxes.



CONSOLIDATED FINANCIAL STATEMENT DE'LONGHI S.P.A. - INCOME STATEMENT

(in Millions Lire)

30.06.2001 31.12.2000
INCOME STATEMENT
A) INCOME
1) Net revenues from the sale of goods and services 981.713 1.222.951
2) Changes in work in progress and
finished goods (inventory) 91.717 50.254
4) Increases in fixed assets for internal work 2.204 3.937
5) Other income 15.993 27.073
TOTAL VALUE OF PRODUCTION (REVENUES) 1.091.627 1.304.215
B) EXPENSES
6) Raw and subsidiary material and goods 613.013 625.633
7) Services 220.407 301.812
8) Leases 8.695 14.241
9) Personnel costs 152.782 173.659
10) Amortization, depreciation and writedowns
- Amortization and depreciation 63.697 60.193
- Writedowns 3.874 6.868
11) Changes in stock of raw materials and
consumables (23.945) (16.188)
12) Provision for risks 2.653 7.820
13) Other provisions 1.816 1.342
14) Sundry operating expenses 9.260 8.543
TOTAL PRODUCTION COSTS (EXPENSES) 1.052.252 1.183.923
DIFFERENCE BETWEEN REVENUES AND EXPENSES (A-B) 39.375 120.292
C) FINANCIAL INCOME AND EXPENSES
15) Income from equity investments 123 8.481
16) Other financial income 42.122 58.316
17) Interest and other financial expenses (76.652) (97.579)
TOTAL FINANCIAL INCOME AND EXPENSES (34.407) (30.782)
D) ADJUSTMENTS TO FINANCIAL ASSETS
18) Revaluations of equity investments 0 53
19) Writedowns of equity investments (1.527) (1)
TOTAL ADJUSTMENTS TO FINANCIAL ASSETS (1.527) 52
E) EXTRAORDINARY INCOME AND EXPENSES
20) Income 11.295 3.613
21) Expenses (6.274) (23.548)
TOTAL EXTRAORDINARY INCOME AND EXPENSES 5.021 (19.935)
INCOME (LOSS) BEFORE TAXES 8.462 69.627
22) Income taxes (41.443)
23) NET INCOME (LOSS) BEFORE MINORITY INTEREST (1) 8.462 28.184
23a) (Income) loss attributable to minority interest (667) (204)
23b) NET INCOME (LOSS) FOR THE PERIOD (1) 7.795 27.980

(1) The income for the half-year ending at June 30th 2001 is before taxes.




CONSOLIDATED FINANCIAL STATEMENT DE'LONGHI S.P.A. - BALANCE SHEET

(in thousands Euro)

30.06.2001 31.12.2000
ASSETS
A) RECEIVABLES FROM SHAREHOLDERS 0 0
B) FIXED ASSETS
| - INTANGIBLE FIXED ASSETS 440.517 386.551
Il - TANGIBLE FIXED ASSETS 194.358 177.710
1l - FINANCIAL FIXED ASSETS 16.377 11.713
TOTAL FIXED ASSETS 651.252 575.974
C) CURRENT ASSETS
I - INVENTORY 304.385 191.368
Il - RECEIVABLES
1) Trade receivables from customers 345.131 318.000
2) From subsidiaries 0 0
3) From associated companies 12.137 1.306
4) From parent companies 3.300 14.674
5) Other receivables 58.219 59.459
TOTAL RECEIVABLES 418.787 393.439
Ill - SHORT TERM FINANCIAL ASSETS 1.769 1.035
IV - LIQUID FUNDS 75.809 66.611
TOTAL CURRENT ASSETS 800.750 652.453
TOTAL PREPAYMENTS AND ACCRUED INCOME 14.734 12.207
TOTAL ASSETS 1.466.736 1.240.634
30.06.2001 31.12.2000
LIABILITIES
A) SHAREHOLDERS' EQUITY
| - SHARE CAPITAL 336.000 206.583
Il - ADDITIONAL PAID-IN CAPITAL 0 0
Il - REVALUATION RESERVE 0
IV - LEGAL RESERVE 3.254 2.358
V - RESERVE FOR TREASURY STOCK ON HAND 0
VI - STATUTORY RESERVE 0
VIl - OTHER RESERVES 36.168 17.720
VIIl - RETAINED EARNINGS (2.350) 1.000
IX - INCOME (LOSS) FOR THE PERIOD (1) 4.026 14.450
TOTAL GROUP SHAREHOLDERS' EQUITY 377.098 242111
X - SHAREHOLDERS' EQUITY - MINORITY INTEREST 454 224
XI - INCOME (LOSS) - MINORITY INTEREST 344 105
TOTAL SHAREHOLDERS' EQUITY 377.897 242.439
B) PROVISIONS FOR CONTINGENCIES AND OBLIGATIONS 17.144 11.286
C) STAFF LEAVING INDEMNITY 21.220 19.380
D) PAYABLES
1) Debentures 150.000 150.000
3) Bank loans and overdrafts 431.014 275.275
4) Other financing payables 14.151 13.654
5) Advances 2.700 2.816
6) Trade payables 281.003 184.796
7) Notes payable 28 38
8) Payables due to subsidiaries 1.397 1.396
9) Payables due to associated companies 123 707
10) Payables due to parent companies 67.116 213.307
11) Payables due to tax authorities 35.752 38.376
12) Social security payables 4.835 5.106
13) Other payables 41.254 67.405
TOTAL PAYABLES 1.029.372 952.876
E) TOTAL ACCRUED LIABILITIES AND DEFERRED INCOME 21.102 14.653
TOTAL LIABILITIES 1.088.838 998.195
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 1.466.736 1.240.634
MEMORANDUM ACCOUNTS 10.276 12.526

(1) The income for the half-year ending at June 30th 2001 is before taxes.



CONSOLIDATED FINANCIAL STATEMENT DE'LONGHI S.P.A. - INCOME STATEMENT

(in thousands Euro)

30.06.2001 31.12.2000
INCOME STATEMENT
A) INCOME
1) Net revenues from the sale of goods and services 507.012 631.600
2) Changes in work in progress and
finished goods (inventory) 47.368 25.954
4) Increases in fixed assets for internal work 1.138 2.033
5) Other income 8.260 13.982
TOTAL VALUE OF PRODUCTION (REVENUES) 563.778 673.570
B) EXPENSES
6) Raw and subsidiary material and goods 316.595 323.112
7) Services 113.831 155.873
8) Leases 4.491 7.355
9) Personnel costs 78.905 89.688
10) Amortization, depreciation and writedowns
- Amortization and depreciation 32.897 31.088
- Writedowns 2.001 3.547
11) Changes in stock of raw materials and
consumables (12.367) (8.360)
12) Provision for risks 1.370 4.039
13) Other provisions 938 693
14) Sundry operating expenses 4.782 4.412
TOTAL PRODUCTION COSTS (EXPENSES) 543.443 611.447
DIFFERENCE BETWEEN REVENUES AND EXPENSES (A-B) 20.335 62.123
C) FINANCIAL INCOME AND EXPENSES
15) Income from equity investments 63 4.380
16) Other financial income 21.754 30.118
17) Interest and other financial expenses (39.587) (50.395)
TOTAL FINANCIAL INCOME AND EXPENSES (17.770) (15.897)
D) ADJUSTMENTS TO FINANCIAL ASSETS
18) Revaluations of equity investments 0 27
19) Writedowns of equity investments (789) (1)
TOTAL ADJUSTMENTS TO FINANCIAL ASSETS (789) 26
E) EXTRAORDINARY INCOME AND EXPENSES
20) Income 5.833 1.866
21) Expenses (3.240) (12.161)
TOTAL EXTRAORDINARY INCOME AND EXPENSES 2.593 (10.294)
INCOME (LOSS) BEFORE TAXES 4.370 35.958
22) Income taxes (21.403)
23) NET INCOME (LOSS) BEFORE MINORITY INTEREST (1) 4.370 14.555
23a) (Income) loss attributable to minority interest (344) (105)
23b) NET INCOME (LOSS) FOR THE PERIOD (1) 4.026 14.450

(1) The income for the half-year ending at June 30th 2001 is before taxes.






