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"Rentals and leasing" at 30 September 2006 consist of premises rental (€13,015 thousand), operating 
lease payments (€662 thousand), royalties (€1,051 thousand) and equipment hire (€1,995 thousand).  
 
3. AMORTIZATION AND DEPRECIATION 
These charges comprise: 

 
 30.09.2006 30.09.2005 Change 

Amortization of intangible assets 8,663 8,955 (292)
Depreciation of property, plant and equipment 20,066 19,087 979
Total 28,729 28,042 687

 
 
4. OTHER INCOME (EXPENSES)   
These mainly consist of income (expenses) recognized in the period in relation to non-recurring 
events or prior periods. 
 
5. FINANCIAL INCOME (EXPENSES) 
Net financial income and expenses are broken down below: 
 

 30.09.2006 30.09.2005 Change 
  

Net capital gain on sale of Elba S.p.A. 26,430 - 26,430
Effect of deconsolidating Marka Finance S.A. (1,501) - (1,501)
Other income from equity investments 12 - 12
Total financial income (expenses) from equity 
investments 

24,941 - 24,941

  
Exchange gains (losses)  (1,310) 1,557 (2,867)
  

Interest expense and other bank charges (26,820) (20,952) (5,868)
Financial discounts (6,501) (5,725) (776)
Other financial income (expenses) (219) (244) 25
Total other financial income (expenses) (33,540) (26,921) (6,619)
  

Total financial income (expenses) (9,909) (25,364) 15,455
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COMMENTS ON THE BALANCE SHEET 
 
 
6. INTANGIBLE ASSETS 
These are broken down as follows: 
 

 30.09.2006 31.12.2005 Change 
Goodwill 204,030 219,239 (15,209)
Trademarks 166,346 174,138 (7,792)
Other assets  25,291 25,402 (111)
Total 395,667 418,779 (23,112)

 
"Trademarks and similar rights" include €113.8 million in trademarks viewed as having an indefinite 
useful life under the criteria specified in IAS 38. 
 
Other assets relate mostly to patents and the capitalization of new product development costs. 
 
 
7. INVENTORIES 
These are broken down as follows: 
 

 30.09.2006 31.12.2005 Change 
Raw, ancillary and consumable materials 65,206 64,311 895
Work in progress and semi-finished products 29,786 27,240 2,546
Finished products and goods 278,597 248,659 29,938
Total 373,589 340,210 33,379

 
The value of inventories is adjusted by a provision for obsolete or slow-moving goods totalling 
€27,334 thousand (€27,983 thousand at 31 December 2005), in relation to products and raw materials 
no longer deemed to be of strategic interest. 
 
8. TRADE RECEIVABLES 
These are broken down as follows: 
 

 30.09.2006 31.12.2005 Change 
Trade receivables  
- due within 12 months 342,933 347,410 (4,477)
- due beyond 12 months 25 29 (4)
Provision for doubtful accounts (9,743) (10,493) 750
Total 333,215 336,946 (3,731)
Assigned receivables (*) 803 113,118 (112,315)
Total 334,018 450,064 (116,046)

(*) These refer to receivables factored without recourse whose risks and rewards have not been substantially transferred to the factor. As a 
result, they continue to be reported in the balance sheet. 
 
Trade receivables have gone down by €116,046 thousand. This reduction partly reflects the different 
accounting treatment adopted at September 2006 relative to December 2005 for the assignment of 
receivables without recourse (ie. securitizations and without recourse assignments to factors). These 
receivables (totalling €72,492 thousand at 30 September 2006) have been derecognized as a result of 
intervening contractual amendments resulting in the substantial transfer of the risks and rewards of 
the receivables to the assignee, as required by IAS/IFRS. 
 
In accordance with the disclosure required by CONSOB Circular 3369 of 9 April 1997, we report 
that the total amount of receivables securitized by the parent company and its subsidiaries in the 
period from January to the end of September 2006 was €144,125 thousand. 
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Trade receivables are stated net of a provision for doubtful accounts of €9,743 thousand, representing 
a reasonable estimate of the expected risk at the reporting date. Provisions are prudently made against 
a number of disputed receivables or those whose collection is otherwise in doubt, taking account of 
the fact that a significant portion of the receivables is covered by major insurers. 
 
 
9. CASH AND CASH EQUIVALENTS 
This balance consists of surplus liquidity on bank current accounts, mostly relating to customer 
payments received at period end. 
 
Some of the group's foreign companies have a total of €62.1 million in cash on current accounts held 
at the same bank. These cash balances form part of the international cash pooling system and are 
partially offset by €59.7 million in overdrafts held by certain other foreign companies with the same 
bank. This bank therefore acts as a "clearing house" for the group's positive and negative cash 
balances. Considering the substance of the transactions and technical workings of the international 
cash pooling system, the positive and negative cash balances have been netted against one another 
within the consolidated balance sheet. 
 
The bank in question has been given a lien over all the cash balances within the international cash 
pooling system in respect of this service. 
 
 
10. NET FINANCIAL POSITION 
This is analyzed as follows: 
 
 30.09.2006 31.12.2005 Change 
A. Cash  1,809 1,328 481
B. Cash equivalents  97,424 175,703 (78,279)
C. Securities 4,978 656 4,322
D. Total liquidity (A+B+C) 104,211 177,687 (73,476)
E 1. Current financial receivables  3,094 1,006 2,088
E 2. Non-current financial receivables (*) 1,171 1,271 (100)
F. Current bank loans and borrowings (144,785) (122,061) (22,724)
G. Current portion of non-current debt (**) (97,663) (191,690) 94,027
H. Other current financial payables   (10,252) (143,134) 132,882
I. Current financial debt (F+G+H) (252,700) (456,885) 204,185
J. Net current financial debt (D+E 1+E 2+I) (144,224) (276,921) 132,697
K. Non-current bank loans and borrowings (234,489) (217,823) (16,666)
L. Bonds  - - -
M. Other non-current payables (17,905) (16,654) (1,251)
N. Non-current financial debt (K+L+M) (252,394) (234,477) (17,917)
Total (396,618) (511,398) 114,780

(*) This amount differs from that reported in the balance sheet (€2,438 thousand at 30 September 2006 and €2,148 thousand at 31 
December 2005) because the balance sheet amount includes €999 thousand in non-financial receivables (€877 thousand at 31 December 
2005).  
(**) The amount at 31 December 2005 includes €95,223 thousand reclassified from non-current liabilities as required by IAS 1.   
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Transactions and balances with ultimate parent companies, associated companies and related 
parties. 
 
Appendix 1 contains the information concerning transactions and balances between group companies 
and related parties required by CONSOB Regulations 97001574 dated 20 February 1997, 98015375 
dated 27 February 1998 and DEM/2064231 dated 30 September 2002.  All transactions fall within 
the group’s normal operations and are settled under arm’s-length terms and conditions. 
 
Transactions and balances between the parent company and subsidiaries are not reported since these 
have been eliminated upon consolidation. 
 
 
Treviso, 13 November 2006 
 
 
for the Board of Directors 
Vice Chairman and CEO 
Fabio De’Longhi
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APPENDIX 1 
 
Transactions and balances with ultimate parent companies, associated companies and related 
parties. 
In compliance with the guidelines and methods for identifying significant transactions, especially 
those with related parties covered by De'Longhi S.p.a.'s rules on corporate governance, we shall now 
present information concerning transactions with related parties during the first nine months of 2006. 
 
All transactions fall within the group’s normal operations and are settled under arm’s-length terms 
and conditions. 
 
Transactions with associated companies and related parties are mostly of a commercial nature 
(purchase/sale of finished products and/or services). 
 
 

(€/million) 

Revenues  
from sales 

Raw material 
and other costs

Trade  
and other 

receivables  

Trade  
payables 

 
Subsidiaries: (1)   
Top Clima S.A. 10.0 (0.1) 4.2 (0.1)
Ayre S.A.                     (0.3)  (0.1)
Total subsidiaries 10.0 (0.4) 4.2 (0.2)
  
Associated companies:  (1)  
Omas S.r.l. 0.1 (0.3) 0.3 (0.1)
EffeGiCi S.r.l. (0.2)  (0.1)
Total associated companies 0.1 (0.5) 0.3 (0.2)
     
Total subsidiaries and associated 
companies 10.1 (0.9) 4.6 (0.4)

     
Ultimate parent companies:     
De’Longhi Soparfi S.A. (2) 0.4 0.5 
Total ultimate parent companies 0.4 0.5 
     
Related parties: (1)     
Max Information S.r.l. (3)  (0.6)  
Mokarabia S.p.A.  (0.1)  
Total related parties  (0.7)   
 
(1) These mostly refer to dealings of a commercial nature. 
(2) These refer to receivables for the recharge of services rendered.  
(3) These refer to advertising services;  Max Information S.r.l. is a company in which Mr. G. Sandri, a director of  De'Longhi S.p.A., serves 

as a director. 
 
Other than the above, there are no transactions with related parties except for the professional fees paid to the firm of Biscozzi e Nobili 
during the first nine months of 2006. 
 
The effects of the above transactions on cash flow are not material.  
 
 
 




